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1. Identify Business

2. Fix the Errors

Account

Credit
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L iabilities

S ales

4. Prepare statement

of Corrected Net Profit

5. Prepare New
Balance Sheet

6. Answer Theory

P R
oEBIT € ACCOUNT : CREDIT
* Purchases )
- * Rental Income
) * Insurance (A * Commission Earned
. ;-glmA& r::at (a) *  Advertising (SD) *  Discount Received -
alaries & wages (A) * Rent (A) « Decrease in Bad Debt Provision Revenues
* Patent V{IO (A) ) * Rates (A) * Investment Income
* Increase in Bad Debt Provision (SD) «  piscount Allowed (SD « Bad Debt Recovered
* Depreciation (A/SD) *  Commission (SD) —
* Mortgage/Debenture Interest *  Bad Debts (SD)
* Tax .
Showroom Exps (SD) « Creditors
* Bank Overdraft
« Buildings . PR:I{)PAYE/USC
. v * VAT Due
: E::ipmeﬂ! Expenses « Expenses Due
S * Income Prepaid E
© estments ’ Llabulmes
. * Long Term Loans / Debentures
. :::0'5 Assets * Capital
. Stock *  (Drawings)

* VAT Receivable
*  Expenses Prepaid
* Income Due

Journal Entries Add
-/+ above the Dr/Cr column

* Revaluation Reserve

* Sales

Adjust the Balance Sheet

Account that holds Suspense

NEVER FORGET...



